Attachment A

Table 4
Rate-Based Rate-of Return Company Access Reform
Support for Table 4*

Current Year duly, 1999 duly, 2000 July. 2002 duly, 2004 July, 2006 duly. 2008
CL Reysnne Bequirement
CL Revenue Requirement (w/o contr & Mkig) 1,231,583,650 1,231,583,650 1,231,583,650 1,231,583,650 1,231,583,650 1,231,583,650 1,231,583,650
+ New HC/LL - 3.14% x(SLC + Spei*25%*Mkrdup) 14,731,000 14,731,000 14,731,000 14,731,000 14,731,000 14,731,000 14,731,000
+ New HLTH/EDU -- 0.75% x 1997 EU Retail 34,517,000 34,517,000 34,517,000 34,517,000 34,517,000 34,517,000 34,517,000
+ Non Rural Uni ] Service Contribution - Early Esti 22,759,395 22,759,395 22,759,398 22,759,395 22,759,395
+ Common Line Marketing Expenses 13,517,000 13,517,000 13,517,000 13,517,000 13,517,000 13,517,000 13,517,000
+ TS Mkig Exp ~ Marked-Up to CL Pool Membership
+ Line Port = 53%(LS Rev Req-LS Support) Marked Up
+ TIC Residual (TS mem 148,248,360,mkup 1.893)
- Special Access Surcharge 505,200 505,200 505,200 505,200 505,200 503,200 505,200
- Long Term Support 472,444,107 472,444,107 371,509,919 371,509.919 371,509,919 371,509,919 371,509,919
New Total CL Revenue Requirement 821,399,343 821,399,343 945,092,926 945,092,926 945,092,926 945,092,926 945,092,926
DEMAND Current Year duly, 1999 July, 2000 luly, 2002 duly, 2004 July, 2006 duly 2008
Primary Line Residence 6,791,208 6,791,208 6,791,208 6,791,208 6,791,208 6,791,208 6,791,208
LifeLine Residence 57,210 57,210 57,210 57,210 57,210 57,210 57,210
Single Line Business 1,144,224 1,144,224 1,144,224 1,144,224 1,144,224 1,144,224 1,144,224
Non-Primary Line Residence 679,121 679,121 679,121 679,121 679,121 679,121 679,121
Multiline Business 1,988 484 1,988,484 1,988,484 1,088 484 1,088,484 1,988 434 1,988 484
Total Residence & Business Lines 10,660,247 10,660,247 10,660,247 10,660,247 10,660,247 10,660,247 10,660,247

Current Year uly, 2002 July. 2006 July, 2008
Primary Line Residence 3.50 3.50 350 3.50 3.50 350 350
LifeLine Residence 350 350 3.50 3.50 3.50 3.50 3.50
Single Line Business 3.50 3.50 3.50 3.50 350 3.50 3.50
Non-Primary Line Residence (to be calculated) - - - - - - -
Multiline Business 6.00 715 1.15 7.5 7.15 7.15 715

Current Xear July, 2000
Primary Line Residence - 128 1.78 1.53 2.8 2.03 2.03
LifeLine Residence - 053 0.53 053 053 053 053
Single Line Business - 1.28 1.78 1.53 2.03 203 2.03
Non-Primary Line Residence -
Multiline Business -
Total SLC Revenue excluding Non-Primary Line 478,361,812 506,302,891 506,302,391 506,302,891 506,302,891 506,302,894 506,302,891
Total PICC Revenue - 121,972,585 169,588,177 146,058,387 193,670,979 193,670,979 193,670,979
Total Annual Recurring Revenue (SLC x/Non Pr+ PICC) 478,861,812 628,275,476 675,888,068 652,361,278 699,973,870 699,973,870 699,973,870
New Adjusted CCL Rev Req (CL Rev Req- Monthly Revenues) 342,537,531 193,123,867 269,204,858 292,731,648 245,119,056 245,119,056 245,119,056
SLC Non Primary Line Residence 3.50 5.00 6,00 7.15 7.15 7.15 715
SLC Revenues for Non Primary Line Residence 28,523,082 40,747,260 48,896,712 58,268,582 58,268,582 58,268,582 58,268,582
Net New Adjusted CCL Rev Reg- SLC Rev. for Non Primary 314,014,449 152,376,607 220,308,146 234,463,066 186,850,474 186,850,474 186,850,474

CCL Chargeable MQUs

Origingating 13,321,821,799 13,321,821,799 13,321,821,799 13,321,821,799 13,321,821,799 13,321,821,799 13,321,821,799

Tenminati 15,446,853,734 15,446,853, 734 15,446,853,734 15,446,853,734 13,446,853, 734 15,446,883,734 15,446,853,734

Total MOUs 28,768,675,533 28,768,675,533 28,768,675,533 28,768,675,533 28,768,675,533 28,768,675,533 28,768,675,533

Iuly, 2002 July. 2004
NEW CCL RATE/MOU (Orig = Term) 0.010915 0.005297 0.007658 0.008150 0.006495 0.006495 0.006495
NEW CCL TERM RATE/MOU (If Orig = $0.01) 0.011704 0.005297 0.007658 0.008150 0.006495 0.006495 0.006495
Current Year July, 1999 July. 2000 July, 2002 July. 2004 uly. 2006 July. 2008

Acceas Charges

Carrier Common Line (Orig = Term) 0.010915 0.005297 0.007658 0.008150 0.006495 0.006495 0.006495
Local Switching 0.019833 0.018962 0.018962 0.018962 0.018962 0.018962 0.018962
ne 0.009983 0.009983 0.009869 0.009755 0.009755 0.009755 0.009755
Tandem Switched Transport 0.005108 0.005108 0.005108 0.005108 0.005108 0.005108 0.005108
Tandem Switching 0.000860 0.000860 0.000975 0.001090 0.001090 0.001090 0.001090

Total Traffic Sensitive* 0.035784 0.034913 0.034915 0.034916 0.034916 0.034916 0.034916

Composite Switched Access 1.046699 0.040210 0.042573 0.043066 0.041411 0.041411 0.041411

* Primary data source for this Table is the NECA Traffic Sensitive Pool Analysis

John Staurulakis, inc
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Table 5
July. 2004 July, 2006 July, 2008

1,231,583,650 1,231,583,650 1,231,583,650 1,231,583,650 1,231,583,650 1,231,583,650 1,231,583,650
+ New HC/LL -- 3.14% x(SLC + Spcl*25%*Mkrdup) 14,731,000 14,731,000 14,731,000 14,731,000 14,731,000 14,731,000 14,731,000
+ New HLTH/EDU -- 0.75% x 1997 EU Retail 34,517,000 34,517,000 34,517,000 34,517,000 34,517,000 34,517,000 34,517,000
+ Non Rural Universal Service Contribution - Early Estimate 22,759,395 22,759,395 22,759,395 22,759,395 22,159,395
+ Common Line Marketing Expenses 13,517,000 13,517,000 13,517,000 13,517,000 13,517,000 13,517,000 13,517,000
+ TS Mktg Exp -- Marked-Up to CL Pool Membership
+ Line Port = 53%{LS Rev Regq-LS Support) Marked Up
+ TIC Residual (TS mem 148,248,360, mkup 1.893)
- Special Access Surcharge 505,200 505,200 505,200 505,200 508,200 505,200 505,200
_- Long Term Support 472,444,107 472,444,107 371,509,919 371,509,919 371,509,919 371,509,919 371,509,919
New Total CL Revenue Requirement 821,399,343 821,399,343 945,092,926 945,092,926 945,092,926 945,092,926 945,092,926
DEMAND Current Year duly, 1999 duly, 2000 duly. 2002 duly, 2004 duly. 2006 duly. 2006
Primary Line Residence 6,791,208 6,791,208 6,791,208 6,791,208 6,791,208 6,791,208 6,791,208
LifeLine Residence 57,210 57,210 57,210 57,210 57,210 57,210 57,210
Single Line Business 1,144,224 1,144,224 1,144,224 1,144,224 1,144,224 1,144,224 1,144,224
Non-Primary Line Residence 679,121 679,121 679,121 679,121 679,121 679,121 679,121
Multiline Business 1,988,484 1,988 484 1,988 484 1,988,484 1,988,484 1,988,434 1,988,484
Total Residence & Business Lines 10,660,247 10,660,247 10,660,247 10,660,247 10,660,247 10,660,247 10,660,247
SLC Charges Analvzed Current Xear Juln 1299 Jduly, 2006
Primary Line Residence 3.50 3.50 350 350 3.50 3.50 350
LifeLine Residence 3.50 3.50 350 3.50 350 3.50 350
Single Line Business 3.50 3.50 350 350 3.50 3.50 3.50
Non-Primary Line Residence (1o be calculated) - - - - - - .
Multiline Business 6.00 6.00 6.00 6.00 6.00 6.00 6.00
Current Year
Primary Line Residence - 128 1.78 1.53 2.03 203 2.03
LifeLine Residence - 053 053 0.53 053 0.53 053
Single Line Business - 1.28 178 153 2.03 2.03 2.03
Non-Primary Line Residence -
Mutltiline Business -
Total SLC Revenue excluding Non-Primary Line 478,861,812 478,861,812 478,861,812 478,861,812 478,861,812 478,861,812 478,861,812
Total PICC Revenue - 121,972,585 169,585,177 146,058,387 193,670,979 193,670,979 193,670,979
Total Anaual Recurring Revenue (SLC x/Non Pr+ PICC) 478,861,812 600,834,397 648,446,989 624,920,195 672,532,791 672,532,791 672,532,791
New Adjusted CCL Rev Req (CL Rev Req- Monthly Revenues) 342,537,531 220,564,946 296,645 937 320,172,727 272,560,135 272,560,135 272,560,135
SLC Non Primary Line Residence 3.50 3.50 3.50 3.50 3.50 3.50 3.50
SLC Revenues for Non Primary Line Residence 28,523,082 28,523,082 28,523,082 28,523,082 28,523,082 28,523,082 28,523,082
Net New Adjusted CCL Rev Req- SLC Rev. for Non Primary 314,014,449 192,041,364 268,122,355 291,649,645 244,037,053 244,037,053 244,037,053
LCL Chargaable MOUs
Origingating 13,321,821,799 13,321,821,799 13,321,821,799 13,321,821,799 13,321,821,799 13,321,821,799 13,321,821,799
Temninating 15,446,853,734 15,446,853,734 15,446,853,734 15,446,853,734 15,446,853,734 15,446,853,734 15,446,853,734
Total MOUs 28,768,675,533 28,768,675,533 28,768,675,533 28,768,675,533 28,768,675,533 28,768,675,533 28,768,675,533
Current Year duly, 2004 July. 2006 July, 2008
NEW CCL RATE/MOU (Orig = Term) 0.010915 0.006675 0.009320 0.010138 0.008483 0.008483 0.008483
NEW CCL TERM RATE/MOU (If Orig = $0.01) 0.011704 0.006675 0.009320 0.010257 0.008483 0.008483 0.008433
Current Year July, 1999 duly, 2000 July. 2002 ly, 2004 duly, 2006 July, 2008
Carrier Common Line (Orig = Term) 0.010915 0.006675 0.009320 0.010138 0.008483 0.008483 0.008483
Local Switching 0.019833 0.018962 0.018962 0.018962 0.018962 0.018962 0.018962
TIC 0.009983 0.009983 0.009869 0.009755 0.009755 0.009755 0.009755
Tandem Switched Transport 0.005108 0.005108 0.005108 0.005108 0.005108 0.005108 0.005108
Tandem Switching 0.000860 0.000860 0.000975 0.001090 0.001090 0.001090 0.001090
Total Traffic Sensitive* 0.035784 0.034913 0.034915 0.034916 0.034916 0.034916 0.034916
Composite Switched Access 0.046699 0.041589 0.044235 0,045054 0.043399 0.04339% 0.043399

* Primary data source for this Table is the NECA Traffic Sensitive Pool Analysis

John Staurulakis, Inc
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Attachment B

REVIEW OF CENTRAL OFFICE SWITCH INVESTMENT
FOR LINE PORT COSTS

In an effort to quantify the relative investment represented by line port costs as a
percentage of the local switch investment, Category 3, JSI reviewed available data from
central office equipment continuing property records (COE-CPR). These CPRs detail the
switching investment by type of property unit and, thus, enable the determination of
actual costs. Accordingly, this provide a means of calculating the relative investments by
functional classifications.

This review consisted of examining the mechanized detailed CPRs and sub-
categorizing the line port equipment so as to summarize the associated costs. Included in
the investment identified as line port costs were the line cards (including ISDN), the
associated line shelf and its common equipment, and the line frame, as well as any
equipment directly related to the line equipment, such as line group controllers, etc.
Consistent with the FCC’s NPRM, we also included the main distribution frame and
protection equipment (MDF) which previously had been included as “common”
investment and apportioned to all separations categories. The review included a mix of
geographically diverse companies, with a variety of network sizes and configurations,
and networks consisting of only stand-alone offices, host-remote complexes, and
equipment from a variety of switch vendors. The companies analyzed ranged in size

from about 2,600 access lines to about 96,000 access lines.
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The result of this analysis yielded an overall value of 52 % as representing the line
port portion of local switching investment. Surprisingly, the range was quite narrow
(37% to 67%) and did not vary significantly with the size of the company. Eliminating

the highest company and the lowest company narrowed the range to 44% to 59%. On a

dollar-weighted basis, the average was 53 % line port equipment.

B-2
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Certificate of Service

I, Carole A. Rehm, do hereby certify that on this 17th day of August, 1998, a copy of the
foregoing “Comments of John Staurulakis, Inc.,” were sent via United States mail, first class

postage prepaid, to the individuals listed on the attached Service List (Appendix A).

Cnsste (3 Kok )

Carole A. Rehm
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Service List

Appendix A
Magalie Roman Salas* The Honorable Thomas L. Welch, Chairman
Secretary Maine Public Utilities Commission

Federal Communications Commission
1919 M Street, N.W., Room 222
Washington, D.C. 20554

(Original and five copies)

International Transcription Services (ITS)
2100 M Street, N.W., Suite 140
Washington, D.C. 20037

The Honorable Susan Ness, Commissioner
Federal Communications Commission
1919 M Street, N.W. — Room 832
Washington, D.C. 20554

The Honorable David W. Rolka,
Commissioner

Pennsylvania Public Utility Commission
North Office Building —~ Room 110
Commonwealth Avenue and North Street
Harrisburg, PA 17105

The Honorable Joan H. Smith,
Commissioner

Oregon Public Utility Commission
550 Capitol Street, N.E.

Salem, OR 97310

Sandy Ibaugh

Indiana Utility Regulatory Commission
302 W. Washington, Suite E-306
Indianapolis, IN 46204

242 State Street, State House Station 18
Augusta, ME 04333

Debra M. Kriete

Pennsylvania Public Utility Commission
North Office Building — Room 110
Commonwealth Avenue and North Street
Harrisburg, PA 17105-3265

Steve Burnett

Federal Communications Commission
Common Carrier Bureau — Accounting &
Audits Div.

2000 L Street, N.W. ~ Room 257
Washington, D.C. 20036

Debbie Byrd

Federal Communications Commission
Common Carrier Bureau — Accounting &
Audits Div.

2000 L Street, N.W. — Room 258K
Washington, D.C. 20036

Connie Chapman

Federal Communications Commission
Common Carrier Bureau — Accounting &
Audits Div.

2000 L Street, N.W., Room 258H
Washington, D.C. 20036

Richard A. Askoff

National Exchange Carrier Association, Inc.
100 South Jefferson Road

Whippany, New Jersey 07981
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Jonathon Lakritz

California Public Utilities Commission
California State Building

505 Van Ness Avenue

San Francisco, CA 94102

Samuel Loudenslager

Arkansas Public Service Commission
1000 Center Street

Little Rock, AR 72203

Chuck Needy

Federal Communications Commission
Common Carrier Bureau ~ Accounting &
Audits Div.

2000 L Street, N.W. —~Room 812
Washington, D.C. 20036

Paul Pederson

Missouri Public Service Commission
P.O. Box 360

Jefferson City, MO 65102

Scott Potter

Public Utilities Commission of Ohio
180 E. Broad St., 3rd Fl.

Columbus, OH 43215

Cynthia Van Landuyt

Oregon Public Utility Commission
550 Capitol St. NE

Salem, OR 97310

Alan N. Baker

Ameritech

2000 West Ameritech Center Dr.
Hoffman Estates, IL 60196

James Bradford Ramsay

Assistant General Counsel

National Association of Regulatory Utility
Commissioners

1102 ICC Building

Constitution Avenue & 12th Street, N.W.
P.O. Box 684

Washington, D.C. 20044-0684

Jeffrey J. Richter

Public Service Commission of Wisconsin
P.O. Box 7854

Madison, W1 53707-7854

Mike Sheard

Montana Public Utilities Commission
1701 Prospect Ave.

P.O. Box 202601

Helena, MT 59620

Kaylene Shannon

Federal Communications Commission
Common Carrier Bureau — Accounting &
Audits Div.

2000 L Street, N.W. — Room 200H
Washington, D.C. 20036

Joel B. Shifman

Maine Public Utilities Commission
State House Station #18

Augusta, ME 04333

Fred Sistarenik

State Joint Board Staff Chair

New York State Department of Public Service
Communications Division

Three Empire State Plaza

Albany, NY 12223-1350
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Lynn Vermillera

Federal Communications Commission
Common Carrier Bureau ~ Accounting &
Audits Div.

2000 L Street, N.W. —Room 200E
Washington, D.C. 20036

John Wobbleton

Federal Communications Commission
Common Carrier Bureau — Accounting &
Audits Div.

2000 L Street, N.W. —~ Room 257
Washington, D.C. 20036

Mark C. Rosenblum, Peter H. Jacoby
Judy Sello

AT&T Corp.

Room 324511

295 North Maple Ave.

Basking Ridge, N.J. 07920

James S. Blazak, Kevin DiLallo

Levine, Blaszak, Block & Boothby, LLP
2001 L St NW Suite 900

Washington, D.C. 20036

Attorneys for Ad Hoc Telecommunications

Users Committee

Commissioner Sam Cotton, Chairman
Commissioner Alyce A. Hanley
Commissioner Dwight D. Ornquist
Alaska Public Utilities Commission
1061 West Sixth Ave., Suite 300
Anchorage, Alaska 99501

Edward Shakin

Bell Atlantic Telephone Companies
1320 North Court House Rd.
Arlington, VA 22201

M. Robert Sutherland, Richard M. Sbaratta
BellSouth Corp.

Suite 1700

1155 Peachtree St., N.E.

Atlanta, Georgia 30309-3610

Laura H. Phillips, J.G. Harrigton,

Scott S. Patrick

Dow, Lohnes & Alberson, PLLC

1200 New Hampshire Ave., N.W., Suite 800
Washington, D.C. 20036

Attorneys for Cox Communications, Inc.

David L. Meier

Director Regulatory Affairs
Cincinnati Bell Telephone Co.
201 E. Fourth St.

P.O. Box 2301

Cincinnati, Ohio 45201-2301

Carolyn Morris

Assistant Director

Federal Bureau of Investigation
Ninth St. & Pennsylvania Ave., N.-W.
Washington, D.C. 20535

Alan Buzacott

MCI Telecommunications Corp.
1801 Pennsylvania Ave., NW
Washington, D.C. 20006
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Commissioner Tim Cook
Commissioner James M. Posey
Alaska Public Utilities Commission
1061 West Sixth Ave., Suite 300
Anchorage, Alaska 99501

Cynthia B. Miller

Senior Attorney

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL. 32399-0850

Jeffrey S. Linder, Suzanne Yelen,
Kenneth J. Krisko

Wiley, Rein & Fielding

1776 K St.,, N.W.

Washington, D.C. 20006
Attorneys for GTE Service Corp.

Kenneth T. Burchett, Vice President
GNVW Inc./Management

P.O. Box 230399

Portland, Oregon 97281-0399

Michael T. Skrivan

Harris, Skrivan & Associates, LLC
8801 South Yale, Suite 450

Tulsa, OK 74137

Diane Munns, Sandra Makeeft,
William H. Smith, Jr.

Iowa Utilities Board

Lucas State Office Building
Des Moines, Iowa 50319

Cynthia R. Bryant

Assistant General Counsel

Missouri Public Service Commission
P.O. Box 360

Jefferson City, MO 65102

Karen Finstad Hammel

Staff Attorney

Montana Public Service Commission
1701 Prospect Ave.

P.O. Box 202601

Helena, Montana 59601-2601

Martha S. Hogerty, Esq.

1133 15th St., N.W., Suite 550
Washington, D.C. 20005
Attorney for NASUCA

Steven T. Nourse, Jutta Martin
Assistant Attorney General

Public Utilities Commission of Ohio
180 E. Broad St., 7th Floor
Columbus, OH 43215-3793

Jim Rutherford, General Manager
McLoud Telephone Company
13439 N. Broadway Extension
Suite 200

Oklahoma City, OK 73114

Chris Schroeder
TCA, Inc.
1465 Kelly Johnson Blvd. Suite 200

Colorado Springs, Colorado 80920-3946
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David A. Irwin

Irwin, Campell & Tannenwald, P.C.

1730 Rhode Island Ave., N.W., Suite 200
Washington, D.C. 20036-3101

Attorney for ITCs, Inc.

Margot Smiley Humphrey
Koteen & Naftalin, LLP
1150 Connecticut Ave., NW
Suite 1000

Washington, D.C. 20036
Attorney for NRTA

L. Marie Guillory

R. Scott Reiter

NTCA

2626 Pennsylvania Ave., NW
Washington, D.C. 20037

Stuart Polikoff

OPASTCO

21 Dupont Circle, N.W., Suite 700
Washington, D.C. 20036

Robert M. Lynch

One Bell Center, Room 3520

St. Louis, MO 63103

Attorney for SBC Communications, Inc.

Durward D. Dupre, Michael J. Zpevak,
Robert J. Gryzmala

One Bell Center, Room 3532

St. Louis, MO 63101

Attorneys for Southwestern Bell Telephone
Co.

Tersa Marrero

Senior Regulatory Counsel — Federal
Teleport Communications Group Inc.
Two Teleport Dr.

Staten Island, N.Y. 10311

Suzi Ray McClellan, Public Counsel
Rick Guzman, Assistant Public Counsel
Office of Public Utility Counsel

1701 N. Congress Ave., 9-180

P.O. Box 12397

Austin, TX 78711-2397

James T. Hannon

U S West, Inc.

Suite 700

1020 19th St., NW
Washington, DC 20036

David Cohen

USTA

1401 H St., NW

Suite 600

Washington, D.C. 20005

Steve Hamlen, President
United Utilities, Inc.
5450 A St., Anchorage, AK 99518

Steve McLellan, Executive Secretary
Washington Utilities & Transportation
Commission

Chandler Plaza Bldg.

1300 South Averygreen Park Dr., SW
Olympia, WA 98504-7250
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Jeffrey F. Beck, Jillisa Bronfman
Beck & Ackerman

Four Embarcadero Center, Suite 760
San Francisco, CA 94111
Attorneys for Small Western LECs

Leon M. Kestenbaum, Jay C. Keithley,
H. Richard Juhnke

Sprint Corp.

1850 M Street, NW, 11th Floor
Washington, D.C. 20036

Peter Arth, Jr., Edward W. O'Neil,
Ellen Levine

505 Van Ness Ave.

San Francisco, CA 94102

Attorneys for The People of the State of
California and The Public Utilities
Commission of the State of California

Benjamin H. Dickens, Jr.

Blooston, Mordkofsky, Jackson & Dickens
2120 L St., N.W.

Washington, D.C. 20037

Peter M. Bluhm

Vermont Public Service Board
Drawer 20

Montpelier, VT 05620-2701

John F. O'Neal

General Counsel

National Rural Telcom Assn.

1 Massachusetts Ave., N.-W., Suite 800
Washington, D.C. 20001

Marvin C. Cunningham, Jr., Vice President
Revenues and External Affairs

Century Telephone Enterprises, Inc.

P.O. Box 4065

Monroe, Louisiana 71211-4065



